Auction Terns You Need to Know

Absol ute- As in Absolute Auction. This neans that whatever is put up for sale
will be sold to the highest
bi dder.

Exanpl e:
Say an Airplane is put up for sale and the only bid is $100 . That's what the
airplane sells for.

"AS IS"- Selling the property without warranties as to the condition and/or the
fitness of the property for

a particular use. Buyers are solely responsible for examni ning and judging the
property for their own

protection. O herwi se known as "As |s, Were |s"

Bi dder Number- The nunber issued to each person to registered at an auction

Candl e Auction Sale-A candle sale is a type of auction that uses phone mail as
the nmethod of bidding. A

m nimum bid or asking price will be established for a property and prospective
bi dders will be required to

pl ace a deposit with the State in order to participate.

Conditions O Sale- The legal terns that govern the conduct of an auction

i ncl udi ng acceptabl e net hods

of payment, terns, buyer's prem uns, possession, reserves and any other limting
factors of an auction

Usual Iy included in published advertisenents or announced by the auctioneer
prior to the start of the

auction.

Buyer's Premium An advertised percentage of the high bid or flat fee added to
the high bid to determ ne
the total contract price to be paid by the buyer

Reserve- This nmeans that the itemfor sale has a set dollar anpbunt it nust be
sold for. If no one bids that

anmount or nore. The itemw |l not be sold. It will be set aside by the
auctioneer. Set aside itens are

usual Iy brought up for bidding again at the end of the auction session

M ni mum Bi d- This neans their is a mninmmdollar amunt you nust bid to buy
this item A mnimm
bid itemtypically indicates a reserve on these itens.

Opening Bid- Wien an itemis offered the Auctioneer will set a price.

Exanpl e:

Who will give nme 100, 100, 100, 100. Asking for a bid of $100 dollars. Just because
an auctioneer is asking

for an opening bid of a $100 does not nean you have to bid a $100 dollars. You
can bid anything you like.

If you start the bidding at $ 20 dollars . The final bid will be nuch | ess than
it would be if you started at

$100 dol |l ars.



Hal f- A bid that is half what the auctioneer is asking for

Exanpl e:

During the bidding on an itemthe auctioneer will reach a point when he has a
bid of say $500. He will

announce, got 500 who will give me 6 , several times and very fast. |If you want
to bid on the item but not

$600 . Pass your hand in front of your chest palmdown . The auctioneer wll
give you the bid for $550.

Upset- This applies to residential or commercial property that has been

forecl osed on. The residential or

conmer ci al property can not be sold for |less than the upset anpunt. Just like a
reserve bid.

Knockdown or Hammer Price- The auctioneer will warn that he is going to
knockdown on the last bid

of fered. Meaning he is going to sell the Itemif no higher bids are offered. He
will bring down his gavel

and yell Sold to the bidder nunber that had the hi ghest bid.

Lots- The auctioneer will tell you when he is selling itens in lots. He mght
have 10 CD pl ayers in one

lot. He will auction themall for one price. This is the best way to buy for
resale . The price per unit is |less

than if each CD player were auctioned by it self.

I nspection- Specified date, tinme and place property is available for prospective
buyer vi ew ng and
eval uation. Al so known as a Preview.

Shills- Ashill is a bidder at an auction like you with one exception. This
person has no intention of

buyi ng anything. His sole purpose is to drive the bidding as high as he can

wi t hout having the final bid.

Shills work for the auctioneers who receive a conm ssion on the total dollar
amount that is sold. Shills are

illegal. If you see some one who bids a | ot but never buys anything watch out he
may be a shill. Stay away

fromthis auction. To be fair to all the honest auctioneers It is very rare to
find a situation like this.



